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Dark clouds seem to be clearing 
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• RET Review delivered what industry expected 

• Addressing the key issues from the Review 

• Government now looking for bipartisan support 

• Assessment of the elements in play  

 



Our team in Hawthorn 

• Research, consultancy and advisory 

associate (Green Energy Markets) 

• Check out website for prices, research 

notes and other market information  

Who is Green Energy Trading? 

www.greenmarkets.com.au 

www.greenenergytrading.com.au 

• Convert environmental credits and other 

incentives to cash for solar and energy 

efficiency businesses in Australia 

• One of largest independent  

environmental certificate creators 

Accredited for commercial lighting and 

other activities in NSW & VIC 

• Created certificates for more than 650 

solar and energy efficiency businesses 

last financial year 

http://www.greenmarkets.com.au/
http://www.greenmarkets.com.au/


Financing solar and EE 

• We have implemented an on-line form processing 

system 

• Have now started to act as a “Finance Broker” – to 

assist solar clients access finance solutions for their 

customers 
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Please contact Green Energy Trading on  

1300 077 784 or benefit@greenenergytrading.com.au 

  

mailto:benefit@greenenergytrading.com.au
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RET Review represented a major 

challenge for the industry 

 

Investment in large scale 

renewables has stalled 

 

Remaining policy support for 

rooftop solar and large-scale 

renewables 



Steps in the process 

• RET Review Panel recommendations to the 

Government (has happened) 

• Government response to the recommendations 

(waiting) 

• Is there a deal with Labor?  

What gets through the Senate? 

PUP wont pass any changes 
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RET Review –terms of reference 
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Industry never thought that facts would win this argument 



Understanding the background 

We have been told that there are two key issues: 

• Demand has fallen (this was not expected – and 

represents a change in circumstances) 

• Concerns over rises in power prices (cost-of-

living pressures) 

 

But what are the “real” issues? 
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Falling demand creating 

pressure on incumbents 

Generators and Retailers profitability severely impacted 

• Generators losing money, writing down value of assets 

and closing plant 

• Retailers profitability falling (selling less as average 

consumption per household has fallen) 
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What about rises in power prices? 

• Power prices have risen predominantly to network charges (although 

previous multiplier and FiTs did contribute – but these are gone – cant 

do anything about this now, although some states tried) 

• Network charges are the issue – but we don’t hear state and 

commonwealth governments raise this any more 

• Reframe the issue – Is it really about “government doesn't believe that 

we should incur any cost in reducing emissions” 
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PM Tony Abbott, Guardian 18 December 2013 



Warburton Review outcomes 
28 Aug 2014 
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Found that RET was working as 

expected 

It was not pushing up power prices 

 

BUT  

– were cheaper ways to reduce 

emissions (but did not elaborate) 

– electricity demand had fallen 

(wealth transfers from generators) 

 

Recommended that the RET be 

closed to new entrants or 

significantly wound back. 

 

Report recommendations 

were not a  surprise 



No proper assessment of  costs 

and benefits 

• Cheaper abatement is assumed to exist from ERF? 

– LRET (wind) – resource cost of $32-$62 / tonne 

– PV resource cost of $95-$170 / tonne (even though STC price is 

less than $40) 

BUT 

– Did not document or assess any cheaper abatement 

– Only cited some analysis by ClimateWorks back in 2010 and 

updated in 2011 showing that Energy Efficiency was low cost  

– Did not refer to the recent work by Reputex (Aug 2013) that found 

that an auction price of $58/tonne would be required to meet our 

5% emission target using the ERF. 

– Overstated the cost of solar PV (attributed all costs to abatement 

and excluded other benefits that home owners obtain) 

– Understated the benefits (did not attempt to value health and 

security of supply benefits) 
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Industry response 
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Government narrative on RET has 

changed after release of Report 
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Government response on the RET 

Government doesn't want to get rid of the RET - wants 

to cut a deal with Labor – Why? – what has changed? 
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It appears that the government has realised that: 

(i) the RET is not leading to significantly higher power bills;  

(ii) Renewables is popular with the electorate (most people 

like renewables);  

(iii) political and community engagement strategy of the 

industry has been working (backbenchers want the 

issue to go away) and  

(iv)  Government will not be able to get legislation through 

the Senate (PUP is opposing any change)  



 

 Renewable Energy Target Research  

(Pacific Hydro)  August 2014 
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70% of conservative voters 

support retaining the RET 



Concerted industry grassroots 

campaign 

• Solar citizens actively engaging with 

solar owners – and would be solar 

owners 

• Community forums in marginal seats 

• Meetings and communication with 

coalition backbenchers 

• Local newspaper campaign 

• Renewables rally at Minister’s 

electoral offices 
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Palmer intervention on climate 

PUP Senators will not support legislation that: 

• Changes the RET 

• Disbands the CEFC and the CCA 

• Implements Direct Action 
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What is the Government position? 

……. not really sure 

Cabinet rejects Warburton advice on renewables-AFR (8 Oct 2014) 

• Federal cabinet has formally rejected the recommendations of the 

Warburton review into the renewable energy target, paving the way for 

negotiations with Labor which should see the industry-subsidised sector 

continue to grow. 

• The Australian Financial Review understands that a negotiating 

position approved by the federal cabinet on Tuesday bears little 

resemblance to the recommendations of the review conducted by 

businessman Dick Warburton, which would have gutted the renewable 

sector. 

• The decision enables ministers Ian Macfarlane and Greg Hunt broad 

scope in trying to restore bipartisan support for the RET. 

• “Warburton was only ever a starting point,” conceded a source. 
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GREG HUNT: Well, our bipartisan approach over many years has been towards a 20 

per cent renewable energy target. Our position has not changed on that, and we have 

entered into discussions with the ALP. (ABC Radio –AM, 14 Oct 2014) 



What are the issues in play? 

LRET 

• What is the target – 41,000 GWh or 20% in 2020? 

• What is the profile of the target (if delayed or reduced 

does it continue beyond 2030)? 

• Do we exclude some sectors (Aluminium)? 

 

SRES 

• Does deeming get phased out earlier? 

• Reducing current 100kW threshold level for STCs 
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LRET Targets 
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New project commitments to meet 

target  
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Year of commitment is the year that project reaches financial close 

Assume 38% CF and 20mth construction period 



Cumulative project commitments 
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LGC price 

Indicator of market sentiment 
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Warburton 

appointed 

Palmer 

Intervention 

AFR – Cabinet 

Review 



Conclusion 
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 RET is the remaining policy support for solar and 

renewables more broadly 

 RET Review continues to present a major challenge to 

our industry 

 Bi-partisan support is critical for long term investment 

 Industry needs to continue to build and mobilise 

community and voter support  
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